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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

PNum:20302TAX 


Producers  8&  (4-BB)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  &  GAS  LEASE 

^      (No  Surface  Use) 

THIS  LEASE  AGREEMENT  IS  mads  this  /  T  ^  day  of  Mt/ftMl         ^Ofo  by  and  between  Parrthea  M.  Chrlstakls,  an  unmarried  woman 
whose  address  is  313  Country  Meadow  Drive.  Mansfield,  TX  76063.  assessor,  and  Harding  Energy  Partners,  LLC,  a  Texas  limited  lability  company,t3465  Midway 
Road,  Suite  400.  Dallas,  Texas  75244.  as  Lessee.  Ail  printed  portions  of  this  tease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  'A'  for  Land  Description 

in  the  County  of  Tarrant.  State  of  TEXAS,  containing  p.2090  gross  acres,  more  or  less  {including  any  Interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  tor,  developing,  producing  end  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  In  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas*  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and.  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute 
at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount 
of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  'paid-up'  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  FIVE  (5)  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  (o  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royaEty  shall  be  Twenty  Two  and  One-Half  Percent  122.5%)  of  such  production,  to  be  delivered  at  Lessee's  option 
to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  trie  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  Is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Two 
and  One-Half  Percent  f22.S%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing 
right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  In  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as 
the  date  on  which  Lessee  commences  its  purchases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  welts  are  waiting  on  hydraulic  fracture 
stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  welts  shall  nevertheless  be  deemed  to  be  producing  in 
paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  (herefrom  is  not  being  soM  by 
Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository 
designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee:  provided  that  if  this  tease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  60-day  period  next  following  cessation  of  such  operations  or 
production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  (he  ownership  of  said  land,  All  payments  or  lenders  may  be  made  in  currency  or  by  check 
or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envefope  addressed  to  the  depository  or  to  the  Lessor  at  the 
last  address  known  to  Lessee  shall  constitute  proper  payment,  if  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to 
accept  payment  hereunder.  Lessor  shall,  at  Lessee's  requesL  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  asent  to  receive 
payments.  r      *  " 

5.  Except  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  Is  incapable  of  producing  In  paying  quantities  (hereinafter  called  "dry  holel  on  the 

mi£A&  rtr  lanrK  rwwri  trie*  muni  h  at  if  all  nm^nWiAA  /...h^u.,^*  ***  —  — «  ^  ^.  _  _■,  u  ,  *  * 


LrfKSS       ^ ,he 'ft3Se<3  f renuses  0f  lands  P°°led  ^rewith.  After  completion  of  a  well  capable  of  producing  in  p^ymg^ntitieVhereurtder  l^shaKsuch 
fp?«^S«        ea5lPre.miSeS  °r  ta*JpM  Ulerewith  as  a  «asonabty  prudent  operator  would  drill  and*  the  n  1  simiS  arcurn?^^^ 
2S!£S£S5!rf"J?  MPSb,!L0L^dUdl9  in  W"19  qu8ntfties  on  ,he  lflased  Premlses  °r  !antfs  P001^  therewith,  or  (b)  to  SecTSSs^ 
I^'JSSSX^  There  shaii  be  no  covenant  drill  exptoratory  weils  or  any  iSSSSS^ 

6.   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  wii^anv  otter  land's  or  interests  a*  to  a™  nr  m 
^TZ^^VZZl^^5,  "TP  1"*  teaSe'  ^  M°re  or  aft*  me  ^cement  oT^dSn  ^SS^ZS^SSi!!SS££  K££ 

or  h£"  .rif™^^^  time  am*  T       10  Bmft-  de,iver  to  Less™  w  fi,e  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  anv 
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h—ft  l^ry^nt^^T^^  ESE&  ^iZt^T  ^  on  me  teased  poises  or  lands  poo.eC  or  un*^ 

may  be  reasonably  necessary  for  «chTw7K!Sf  Ko^X^  10  T*5  2"*  0perah0r,S  0n  ^         P™*«< " 

Palmes,  tanks,  water  wells,  disposal  wells,  injection  wells  pits  etetffcan I  tSoSTnef  r^JS*™  2  l^?^™1  0,6  com!ruction  and  use  <*  ™ds,  canals, 
produce,  store,  treat  and/or  transport  production.  Lessee  ma? SUS  SSZ  Sof2S.1S?2  2  ^rfadH.es  deemed  necessary  by  Lessee  to  discover, 
preir^expeptwater  from  Lessor's  wells  or  ponds.  In  exploring,  devetopiag  ™lS  fZ  i  Ef^l  ?*Dr        Subslances  P^"ced  on  the  teased 

granted  herein  shall  apply  (a)  to  the  entire  leased  premises  Zab^pSSST^SSS^^Z  SPf  T"**  i8^8  P001^ lherewrtfl.  the  ancillary  rights 
to  any  other  lands  in  which  Lessor  now  or  hereafter  has  «5K  giKffi 

LesMr in  wri  ng.  Lessee  shall  bury  its  pipelines  below ordina* ^ptow  ttepIS o» ^^XSSSS^  'EfZS? therewtth  ^  ^ues^  W 
leased  premises  or  other  lands  used  by  Lessee  hereunder  wittout  Leao?s TmSS  «S  i  i^f  1,6  less  lhan  200  feel  from  any  house  or  bam  now  on  the 
improvements  now  on  the  leased  premises  or  such  ^S^^ ^^S^a}^^l^tl0T  dar™se  rau5Gd  *V  *  to  buildings  and  other 

^res^merrta^^ 

reworking,  production  or  other  opersrttons  are  orevented  or  detevLd  Z  iJS-      P^    0 sas'  end  ottw  substances  covered  hereby.  When  drilling, 

material,  water,  electricity.  fueriWw^  by  inability  to  obtain  necessary  permits,  equipment  servioel 

inabinty  to  obtain  a  satisfactory  market  for  product  c ■  wSJSiSS  « J^^^S£SS'  n^S^^'  t*  8trilW  w  'ab0f  di9pu,es-  or  * 
Lessee's  conlrol,  this  tease  shall  not  terminate  because  of  such  uw!Sm Ton aSavTrS^i n  £££  1^  other  HU3e  001  reasonably  within 

.  Hi  FJ     sa/ne  consnteralion  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns  a  oeroetuai  subsurface  well 

£Sr  !1  S  !T  *  arL?ot  intefK,etl  10  <teveloP  me  lea*ed  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other 
benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  ofthte  lease.  ^  ^ 

m^„3_  I5;,  Jf  S80Lherefy  wlrrants  and  to  defcftd  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 
SfLJU  $  ™fW:\™}M™******  «  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  snail  be  subrogated!*  (he  rights  of  to  par*  to 
whom  payment  is  made  and.  m  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder,  In  theeveni 
Lessee  Is  made i  aware  of  any  claim  inconsistent  with  Lessors  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  tease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilfing  or  other 
opera  tons.  *  fa 

17.  This  lease  may  be  executed  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  In  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  tease  payments  and  terms  are 
final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  rinding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Name: 


Name: 

Sign/By; 
Title: 


Lessor 


ACKNOWLEDGEMENT 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


JIMMY  C  CULPEPPER 
Notary  Public 
STATE  OF  TEXAS 
r  -Cnmrn  6*p  Feb  28,2011 


day  of  Jh$lAh*20lO.  bv  Panthea  M.  Christakis 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 

IECORD1NG  INFORMATION 


STATE  OF 
COUNTY  OF 


This  instrument  was  filed  for  record  on  the 
Book  ,  Page  


day  of 


at 


,  of  the. 


o'clock 


M-,  and  duly  recorded  in 


records  of  this  office. 


by 


Clerk  ( or  Deputy)) 


20302  OTAX 
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EXHIBIT  "A" 


Parrthba  mT 


Attached  to  and  made  a  part  of  thai  certain  Paid  Up  Oil  and  Gas  Lease  dated  [if  Ml  jL/  by  and  between,  Harding  Energy 
Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  "Parrthba  M.  Christakls.  an  unmarried  woman 
,  as  Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.2090  acre(s)  of  land,  more  or  less,  being  Loi  24,  Block  2,  Enchanted  Acres,  an  addition  to  the  City  of  Mansfield,  Tarrant  County,  Texas  and 
being  further  described  in  thai  certain  Instrument  dated  07/28/1997  as  Volume/Page  or  Instrument  No.  12847/270  of  the  Official  Records  of 
Tarrant  County.  Texas. 
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